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To the Stoclkholders of
The Rio Grande Southern Railroad Company:

The Income of your Company during the fiscal year ended
June 30, 1912, including $9,785.28 interest, cte., received, was
$520,056.45, a decrease of $49,437.09, as compared with the pre-
vious year.

The Gross Revenues from operation were $510,271.17, being
a deercase of $149,462.26 or 8.84 per cent.  The Operating Ex-
penses were $546,921.56, an inerease of $186,367.06.  The Oper-
ating l‘]\]wnsm exceeded  the Operating Revenues $36,650.39,
making a decrease in Net Operating Revenue of $235,829.32.

The Working Assets show a total of $236,749.06 against $310 -
173.58 for the previous year, a decrease of $73,424.52, with Work-
ing Liabilities aggregating $374,088.91 as against $250,262.56.
On June 30, ]9]2, the Working Liabilities exceeded the Working
Assets $137,339.85.

After pr(,)vnhng for taxes, interest on the funded debt and all
other charges againgt Incomo, there was a deficit for the year of
$258,422.69.

The fiseal year commenced under somewhat trying conditions
as the Company was but slowly recovering from the effects of
the Trout Lake Dam disaster of September, 1909, adverted to
i the report for the year ended June 30, 1910.  In the first few
days of October there were cloudbursts and floods in Southwest-

ern Colorado of greater volume and intensity than could he re-
called to memory by residents in that seetion for thirty-five or
forty years, and they resulted in more costly damage to roadbed
and track than that accompanying the Trout Lake Dam disaster
of September, 1909.  In the valley of the Dolores River, between
Dolores station and Lizard Head Divide, about fifty miles, much
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of the roadbed and many of the bridges were destroyed, and in
the valley of the San Miguel, on the northerly slope of Lizard
Head Divide, the damage was correspondingly great, although
confined to a shorter mileage. In the canyon north of Rico,
where the original construetion was very expensive, the track and
roadbed were entirely destroyed.  Although local train service
was established between Durango and ‘Dolores, a distance of
sixty miles, within two or three weeks, it was impossible to
resume through service over the entire line, between Durango
and Ridgway, until January 16, 1912, a period of nearly three
and a half months from the date of the dizaster.

The amount expended in the work of restoration was about
$174,000.00, and at the date of thig report work is still in progress,
and, unless again delayed by high water in the Dolores River, as
was the case for about six weeks during March and April, when
the new work in various places was atfected and through train
service temporarily abandoned, it is expeeted to complete it
before winter.

The foregoing, considered in connection with the Trout Lake
Dam disaster, which involved an expenditure of about $1:34,000.00
(reduced to about $64,000.00 by the payment of $70,000.00 by
the Telluride Power Company as partial compensation), will
account for the disappointing financial condition of your Com-
pany as exhibited in the General Auditor’s statements presented
herewith.

Tt was thought best to charge to Profit and Loss the difference
(about $64,000.00) between the amount expended in restoration
work following the Trout Lake Dam disaster, and the amount
($70,000.00) paid by the Telluride Power Company.

By order of the Board of Directors.

K. T. JEFFERY,
President.

New York, August 17, 1912.

THE RIO GRANDE SOUTIHERN RALROAD CO.

RISPORT OF THIS GENERAL AUDITOR.

T Rio Graxor Sovrnery Rarnroan Company,
Denver, Coro., August 13, 1912,
Mr. 19, T. JerreRy,
President.

DEar Sr:—I beg to transmit herewith the annual report of
the operations of the Company for the fiscal vear ended June 30,
1912.

Yours respectfully,
I, R, MURPILY,

General Auditor.



COMPARATIVE BALANCE SHEET.

Juxe 30, 1912, June 30, 1911.

ASSETS.
= l ’ ==
June 30, 1912, June 30, 1911, Inerease. Decrease.
PROPERTY INVESTMENT.
Road and BaWiDent_ .o s ceorner somssmwme oo s 2 omss mse s -~ $9,096,2: %9,096,341 40 3 89 13
WORKING ASSETS.
Cash on Hand and in Trdnait ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, % 98,376 53 $ 144,459 48 $ 46,082 95
Securities in lre'asur . |
. G. So. R. Co st Mtg. 49 Gold Bonds_ . .| 90,927 78 90,927 78
D. & R. G R R. Co. 1st Con. 4% Bonds. . | 25,531 25 4
Traffic and Car Service Balances due from other companies 40 06 274 03 ’
Net Balances due from Agents and Conductors_. _______ . 2,980 82 3,202 92 |
Misgallanents Accounts ReetivablE o cocrroese sosppreey soremere o someew 14,545 28 11,108 28 & 3,437 00 |
Materials and Supplies____________________ I 28,168 00 33,799 61 5,631 61
Other Working Assets.__ o 7 i 1,710 59 o 870 23 840 36
Total . . __§ 236,740 06 | § 310,173 38 -
DererRED DEBIT ITEMS.
Unadjusted Clalms,,_ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 8 547 83 $ 1,192 91 % 645 08
Expenditures in repairing damage by floods oceasioned by breaking of Trout
Lake Dams of The Telluride Power Co.o— - - - ____________ - 133,749 24
Total . o . 3 547 83 $ 134,942 15 $
ProrIT AND Loss aT JUNE 30, 1912—Debit.. ... o % 192,643 28 § 192,643 28
Grand Total . ______________________ ... . £9,526,192 44 $9,541,457 13 £ 15,264 69
COMPARATIVE BALANCE SHEET.
Juxe 30, 1912, June 30, 1911.
LI ABILITIES
June 30, 1912, June 30, 1911, Increase. Decrease.
STock .
Capital Stocko._ .. ... %4,510,000 00 | $4,510,000 00 | -
MoRTGAGE, BONDED AND SECURED DepT. 7
First \Iortgawe 4%, Gold Botidsiwe cmcan svmsvmmss cans S __1 84,510,000 00 $4,510,000 00
WORKING LIABILITIES. i
Traffic and Car Service Balances due to Other Companies__________ _______ § 133,720 79 3 § 47,265 42
Audited Vouchers and W fwe\ Unpaid 146,909 88 76,381 47 |
Miscellaneous Accounts Payable . 317 38 70 33 |
Matured Interest Unpaid: 012 |
Coupons due and unpaid_______ S S 280 00 7
Coupons due July 1st..________ [ 90,200 00 oo 0« 90,480 00 90,420 00 60 00
Other Working Liabilities_. .. _______ . .= 2,660 86 | 2,611 73 49 13
Total o ST e S S & 374,088 91 $ 250,262 56 & 123,826 35
Accruep Liapiuities NoT DUk, |
Acerued Taxes_______._ . __ L __ % 17,135 00 & 16,950 98 g 184 02
DererreEp CREDIT ITEMS_ . . ... % 1493905 § 21,622 96 g 6,683 01
APPROPRIATED STURPLUS, -
Additions to Property since June 30, 1907, Through Income___________ .. §% 100,029 48 | $ 100,029 48 |
Betterment Fund_________________________ SR S S o 1,460 ¢ 1,460 51

72{’7*17160 51
§ 131,130 64

$ 15,264 69

‘ $ 100,029 48 | $ 101,489 O¢

ProriT axD Loss at June 30, 1911—Credit___ | 8§ 131,130
Granidl Dotalww e o B e e - - .| %9,526,192 44 | £9,541,457
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SUMMARY OF FINANCIAL OPERATIONS.

For tur Fiscan Yrar Enxprp June 30, 1912,

DicreAsE OF ASSETS.

Property Investment......_. . § 89 13
Cash on Hand and in Transit. = 46,082 95
Securities in Treasury . . 25,581 25
Traffic and Car Service Balances Due from Other
Companies. ... 233 97
Net Balances Due from Agents and (ondu(tms 222 10
Materials and Supplies..c.mmmnmmsmn i 5;831 B1
Deferred Debit ltems.. 32

INcrEASE OF LIABILITIES.

Traflic and Car Service Balances Due to Other

Companies_ ... o B47.265
Audited Vouchers and Wages Unp: 11(1 ] 76,381
Miscellaneous Accounts Payable 70
Matured Interest Unpaid...... - 5 60
Other Working Liabilities. : 19
Accrued Taxes. .. 184

Grand Total to be accounted for

INCREASE OF ASSETS.

Miscellaneous Accounts Receivable . % 3,437
Other Working Assets..... | 840

DecrEASE OF LIABILITIES.

Deferred Credit Items .
Betterment I'und

Deerease in Profit and Loss

Grand Total accounted for . e

134,394 32

36

42
47

RS
D0

00

02

00

$212,185 33

124,010 37
$336,195 70

6,683 91
1,460 51

$ 12 421 /8
323,773 92

$'33(7 195 10

THE RIO GRANDE SOUTIHERN RAILROAD CO. 9

OPERATING REVENUES, EXPENSES AND TAXES.

FFor I1scan Yrar Expep June 30, 1912,
Lompared with Year Ended June 30, 1911.

OPERATING REVENUES.

TRANSPORTATION REVENULES.
Freight
Passenge

[ixcess Baggage r
Parlor and Chair Car.

Mail . .
Express
Other J’l\\( nger Train

Switching )
Special Service Train.
Total .

()’I‘HE‘R OPERATING REVENUES.

Storage I'reight

Storage bagga%

Car Serviee.___ .

Telegraph Service ...

Miscellancous ..

Joint Faeilitiecs—Cr.
Total ...

Total Operating Revenues

1$510,271 17 '$559,733 43

1911-12. 1910-11. Increase. Decrease.
$379,107 48 |$399,817 31 $ 20,709 83
96,973 86 | 119,777 04 22,803 18
2,277 81 3,016 87 | 739 06
1,439 75 1,745 75 306 00
11,744 74 13,020 99 1,276 25
14,738 02 16,901 14 2163 12
14 80 170 20 155 40

199 00 75 00 |% 124 00

) 50 00 292 50 242 50

$506,545 46 [$554,816 80 $ 48,271 34
$ 3607118 39829 $ 3758
108 45 190 90 82 45
270 00 321 00 5100

314 40 242738 7167

282 65 264 71 17 94
2389 50| 3,499 00 1,109 50
$ 37257115 4,916 63 1,190 92

Hs 49, 4()’ 2 26

OPERATING EXPLENSES.

T |
1911-12. 1910-11. | Increase. Decrease.

Maintenance of Way and
Structures 4

Maintenance ol' I quip-
ment.. .

Traffic Iixpenses. .

lr&nnpmt wtionlixpenses
reneral Iixpenses

F()tal ()pel aling J/\])t NSes

P(,r(,cntagc of Operation

Net Operating Revenue
Loss U912, o .o,
Taxes ...

|

|

‘ l

$283,972 14 }5%118,79(\’ 63 $165,173 51
40,847 41 43,222 42 $ 2,375 01
2,123 08 2,107 97 1511

201,617 28 | 176,696 41 24,920 87
18,361 65 19,729 07 367 42

$546,921 56 $360.554 50 $186,367 06

107 18 64 113 ‘

$199,178 93 \
$ 36,650 39 ‘
35,680 75

33,901 98 % 1,778 77

Operating Income
Loss 191 2

4%16.‘3,27(3 95
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INCOME ACCOUNT.

, 1912 anp 1911,

1911-12,

| 1910-11.

Operating Revenues ...
Operating Expenses ...
Net Operating Revenue..
Taxes .

Add: Othcr Income

Interest on Securities

Owned..oooooe o .

Interest and Discount.._...
Rental of Road, Yards,

Terminals, ete......._..
Hire of Equipment....
Misccllaneous ... o

Deductions 1r(>m Income
Interest on Funded Debt
Rental of Road, Yards,

Terminals, ete..

Hire of Equipment ... e

Deficit for the Year .

$510,271 17
546,921 56
$ 36,650 39
35,650 75

(Loss)

1,385 76 |
987 00
125 00

(Loss)

$180,400 00

“95 9,733 43
360,554 50

$199,178 93

$ 5,040 00
2,480 06

1,283 25
831 80
125 00

180,400 00

6,858 G4
9.966 10

25,001 B8

$165,276 95

9, 7()() 1 ]
%1 75, Udt 06

197,224 74

§ 22187 68

'GENERAL PROFIT AND LOSS ACCOUNT.

Ar June 3

By Balance, June 30, 1911

By Betterment Fund._. .
'10 Loss on Sale of Securities. . .
o Deficit for the Year ended June 30, I‘)l ), as \

per Income Account above.

To Reservoir Washout Expenses (S ear 190‘))

Total..

Less: Payment l)\ IP“lll l(!( l’o\\ er ( 0.

By Balance

By Balance at Debit of
1912

Profit

and Loss June @

258,422 69

63,749 24

$ 131,130 64
1,460 51

| $192,643 28 |

RIO GRANDE SOUTIIERN RAILROAD CO.

$9,020,000 00

40
{
2 27

1,710 8
78,05
1,800 00

876,341

9
Additions and Betterments during the fiscal year endulIunc&O, 1912

30, 191

=

4

VE

PROPERTY INVESTMENT AT JU2

Two Passenger Cars destroyed by fire ..

Total Cost of Road and Equipment..___.________

At June 30, 1911 .

less:

Cost of Road and Equipment to June 30, 1907
Cost of Road and Equipment since June 30, 1907:




FREIGHT BUSINESS BY MONTHS.

12 ANNUA
|
‘ 19
MONTH. (- .
i Tons. i
P R
July... 12,446
August.. 15,355
September 15,830
October...___ i 9,767
November [ 12,525
December . ‘ 19,556 |
|
January........oe..o..... - 16,799
IPebruary o ‘ 12,318
March. | 9939 |
April.. o | 13,207
May....... . ‘ 12,463
June . ’ 11,611 ‘
l'otal ' 161,816

L. REPORT

11-12. ‘

Revenue.
% 30,497 96

33,788 05
35,647 50
22310 34

31,156 09

38,478 03
33,799 56
31,016 12 ‘
23,845 42
38,052 22
30,551 99

29 964 20

$379,107 48

1910-11.
_— -
Tons. | Revenue.
15,391 l‘m 38,502 62
15,766 ! 38,516 74
18,199 l 41,344 47
20,478 | 43,191 02
19,244 ‘i 38,014 10
16,530 34,099 02
13,123 ‘ 28,746 44
10,173 } 23,949 55
11,282 ‘ 26,252 66
11,567 ‘ 27,676 72
12,446 29914 85 -
13,646 29,109 12
R
177,845 $399,817 31

THE

MONTH.

July..

August

RIO Gl

ANDE SOUTHERN RATLROAD (0. i3
PASSENGER BUSINESS BY MONTHS.
1911-12. ‘ 1910-11.
| Passengers.! Revenue. l Passengers. Revenue.
5,436 |% 10,852 33 6,589 |$ 12,661 63
5,487 10,901 69 6,291 11,980 71
5,604 10,971 71 6,237 12,301 91

September
October
November
December
January
February.. .. :
March

April

May

June

I'otal

3,479
3,345
3,200
3,536
4,263
3,700
4,010
4,045
4,405

50,510

7,464 22
| 6,055 04 ‘
5,601 94
6,474 26

7,551 03 ‘

~1

158 62 ‘
7,688 23 |
7,955 69 ‘
8,399 10

$ 96,973 86 1‘

5553 | 11,297 29
5456 | 10,545 46
4,732 9,776 55
3,502 7,299 62
3,441 6,546 91
4,276 8,128 56
4,581 9,037 34

9,974 79

10,226 27

61,034 |$119,777 04




CLASSIFIED FREIGHT TONNAGE AND REVENUE.

(-,
e —————— — -
1911-12. 1910-11.
COMMODITIES.
Per Per | Per Per
Tons. Cent. Revenue. Cent. | Tons. | Cent. Revenue. Cent,
PropucTs OF AGRICULTURE.
€52 010 T . Carloads 1,619 1.01 |$ 6,707 69 1.77 1,411 0.79 |$ 6,866 45 1.72
Flour... . 1,108 .68 5,237 13 1.38 1,134 = 0.64 5,300 72 1.33
Other Mill Products.. - 215 13 1,003 26 27 | 349 0.20 1,574 88 0.39
1,878 1.16: | 3,425 12 .90 2,457 1.38 6,063 96 1.52
"""" 217|051 200685 | 038 161 009 | 717 57 | 018 .
879 0.54 3,859 84 7771,02‘ 1,186 = 0.67 3,620 91 0.9()* 7
6,523 | 4.03 '$ 22429 89 | 5.92 | 6,698  3.77 |$ 24,144 49 | 6.04 =
» ANIMALS. - | g
Propuets o ANINALE,  oadsl| 5,373 | 832 |8 0,738 80 | 2.57 | 8,647 | 4.86 |$ 12,337 70 | 3.09 -
13 | -~
SN AN (RO N | SO S S——————— (—— e
( Packine H , Products “ 160 | 0.09 1,255 83 0.33 115 0.06 874 28 0.22 H
\)\tggf BekE T Carlonds snd Less 253 | 0.15 2,131 78 | 0.56 242 | 0.14 2,635 50 | 0.66 =
Hides snd Lesther..  ® TR 44| 004 433 60 | 0.12 53 | 0.03 501 96 | 0.12 =
Total oo il 5830 360 % 13,560 01 | 3.58 | 9,057 | 5.09 |$ 16,349 44 | 4.09
Propucts oF MINES. T o \ ] . -
Anthracite Coal oo Carloads 393 0.24 'S 1,179 60 0.31 | 588 0.33 |$ 1,700 98 | 0.43
Bituminous Coal. o« 67,479 | 41.7 68,701 16 | 18.12 | 77,225 | 43.42 | 71,606 71 17.91
e b T« 158 500 14 | 0.13 | 203 | 0.12 732 35 0.18
Presious Ote. Tl 41,693 116,104 61 | 30.63 | 46,115 | 25.93 | 135,777 72 | 33.96
)I i O o 3 1 o i || A, PR Mg s e
BufBolese e | A AT 036 240 85| 05a
St Sand and Clay. « 190 | 0.12 283 18 | 0.07 139 | 0.08 179 22 | 0.04
GLorcs BADC ang LAy T (380 | 086 5366 52 | 1.55 | 821 | 046 | 3,684 05 | 0.92
Asphaltum...... “ T P ‘
Total ... . L3 7293 | |
CLASSIFIED FREIGHT TONNAGE AND REVENUE.—CoNTINUED.
1911-12. 1910-11.
COMMODITIES | ’
Tons. Clzgf‘,, Revenue. CESI;. Tons. 1 Cl;le; } Revenue. cl;eﬁ.
- | | Z
PropucTts oF FOREST. | | =
Lumber ..o wooooCarloads 19,062 ! 11.78 % 34,653 63 9.14 17,779 | 10.00 |$ 31,506 47 7.88 =
MANUFACTURES. | ;
Canned Goods.............. Carloads || 127 0.08 ' % 922 15 | 0.24 258 0.15 |$ 1,907 23 0.48 -
Sugar, Glucose and Molasses..... i 164 | 0.10 1,058 45 | 0.28 183 | 0.10 1,272 48 | 0.32 e
Petroleum and Other Oils .. - C1,561 | 0.96 | 4,022 90 | 1.06 659 | 0.37 1,808 09 | 0.45 =
Iron, Pig and Bloom........ . T S, e S R BSOS R =
8 & 33 0.02 245 61 0.06 42 0.02 313 57 0.08 wn
Castings and Machinery.. u 877 | 0.54 5,988 36 | 1.58 774 | 0.44 5,093 40 | 1.27 &
Bar and Sheet Metal........ L | 233 0.14 1,788 27 0.47 257 0.14 1,585 59 0.40 :
Agricultural Implements........_.. ‘ { 190 0.12 859 84 0.23 | 177 0.10 917 95 0.23 —
Wagons, Carriages, Tools, ete. .. ‘ | 122 0.08 719 09 0.19 | 68 0.04 205 74 0.05 =
Cement, Brick and Lime ... & 2,835 1.75 6,101 96 1.61 3,501 1.97 6,470 37 1.62 =
Wines, Liquors and Beer.......... “ 510 0.32 3,741 23 0.99 628 0.35 4,653 87 1.16 Z
Household Goods and Furniture ¢ 91 0.06 496 09 0.13 115 0.06 792 78 0.20 =
Military Supplies ... . | AU ‘N A (S | N epe SR, e =
Powder .o “ 424 0.26 6,475 14 | 1.71 443 0.25 6,889 02 1.72 —
T ...ocomomrmoriciosinsaneesamss i St e s Il 7,167 4.43 % 32,419 09 8.55 7,105 3.99 1§ 31,910 09 7.98 %
Miscellaneous. ... Carloads || 4,223 | 261 § 14732 15 | 3.88 || 3,521 | 1.98 |§ 11,496 73 | 2.88 =
General Merchandise, L. C. L. 7718 | 477 % 68,677 50 | 18.12 7,960  4.47 'S 68,588 21 | 17.15 2
Grand Total .. ... }Tﬁisis 100.00  $379,107 48 i'wo.oo 177,845 100.00 | $399,817 31 |100.00  ~
—
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OPERATING REVENULES, EXPENSES AND NET REVENUE

From Juny 1, 1899, o June 30, 1012.

Average
YEAR. Miles

Operated.
1899-1900__ 180.40
1900-1901.. 180.40
1901-1902.. 180.40
1902-1903.. 180.40
1903-1904 180.40
1004-1965 . 180.40
1005-1906 . 180.40
1906-1907 . | 180.40
1907-1908 179.79
1908-1909. 179.79
1909-1910 179.79
1910-1911. 179.79

1911-1912 179.79

Operating
Revenues.

25,136 80
539,520 48 |
75,675 27
553,554 34
461,566 07
466,386 24 |
562,908 06 |
609,603 70 |
605,753 27 |
576,151 64
546,519 78

559,733 43 |
510,271 17

Operating
Iixpenses.

281,662 35

T C SR CRUN
Tt
&
o

86,780 77
71

~ =

379,972 51
385,790 05
360,554 50
546,921 50

Net Operating
Revenue.

192,010 ¢

206,933

231,267
196,179
160,729
199,178

36,050 ¢

Nore,—For the purpose of comparison the figures for 1907 were revised (o conform to
the Classification of 1908, and those of 1908 revised to conform to the Classification of 1909.

* JLoss.




